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Case Study 1

Electrical appliance company
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FTA - Duty Reduction Opportunities - ATIGA/RCEP/CPTPP comparison

Free Trade Agreements (FTAs) available — APAC supply point Importcountry | HScode MFN Rate Preferential Rate (Year 1)
Vietnam Vacuum Cleaner (8508.11/19) 25% ATIGA — 0% RCEP — 25% CPTPP — 15% (B4)
Countries/FTAs ATIGA RCEP UK EU CPTPP Fans (8414.51) 30% ATIGA - 0% RCEP — 30% CPTPP — 23.2% (B4)
Thailand Vacuum Cleaner (8508.11/19) 30% ATIGA - 0% RCEP — 28%
Malaysia [CE= V
¥ — = Fans (8414.51) 20% ATIGA — 0% RCEP — 20%
. Malaysia Vacuum Cleaner (8508.11/19) 20% ATIGA — 0% RCEP - 20% CPTPP —16.6% (B6)
Vietnam V V V
— Fans (8414.51) 30% ATIGA — 0% RCEP — 27% CPTPP — 25% (B6)
Philippines ’ V x x x Indonesia Vacuum Cleaner (8508.11/19) 10% ATIGA — 0% RCEP — 10%
S
Fans (8414.51) 10% ATIGA —0% RCEP — 10%
Singapore V V V China Vacuum Cleaner (8508.11/19) 10% ACFTA - 0% RCEP — 0%
e Fans (8414.51) 8% ACFTA — 0% RCEP — 0%
Korea Vacuum Cleaner ((8508.11/19) 8% AKFTA - 0% RCEP -7.5%
G
@, Fans (8414.51) 8% AKFTA - 0% RCEP — 0%




Case Study 1 (cont’d)

Comparison of FTA rules

Free Trade Agreements (FTAs) available — APAC supply point

ATIGA

RCEP

AKFTA

ACFTA

CPTPP

Rules of Origin

Regional Value Content 40%
Change in Tariff Heading

Regional Value Content 40%
Change in Tariff Heading

Regional Value Content 40%
Change in Tariff Heading

Regional Value Content 40%
Change in Tariff Heading

* Changein Tariff Heading

¢ RVCnot less than 30% (build-
up method)

* RVCnot less than 40% (build-
down method)

AWSC (registered exporter)

Approved Exporter
Declaration of Origin by
Producer/Exporter (only
selected countries have
gone “live”)

Third Country Yes Yes Yes Yes * Yes

Invoicing [Note: If invoice issued by non-
party, origin statement to be
issued separately from invoice]

Cumulation Yes Yes Yes Yes * Yes

De minimis rule available De minimis rule available De minimis rule available De minimis rule available * De minimis rule available
co Form D Certificate of Origin Form AK Form E * No prescribed format
requirement e-Form D Declaration of Origin by * Self-certification

[Note: importer certification
within 5 years of
implementation for Brunei,
Malaysia, Mexico, Peru,
Vietnam)




Case Study 2
Plastics manufacturer
Importing Countries

Australia ASEAN

Warehousing/Intermediate Country

Producer/Exporter

Malaysia Singapore

- — - -
China — Duty Reduction Japan — Duty Reduction

assification MFN rate Preferential Preferential rates under RCEP Classification MFN rate Preferential Preferential Preferential rates
(6 digit level) rates under (6_digit level) (as of 2021) rates under MY- | rates under under RCEP
ACFTA JP (MJEPA) AJFTA (Year 1)
3901.10 6.5% For From Year 1 onwards: U* (as of 2021) g;sz‘l)f
39011000.10: )
Interim rate in
2021 is 3% 3901.10 3901.10.021: 6.5% (Temporary(*): 0%) 0% 0% 0%
3901.10.029: 6.5%
0, - *
3901.20 6.5% For 39(;:}1%000.11 From Year 1 onwards: U 3901.10.061: 6.5% (Temporary: 0%)
3901.10.069: 6.5%
39012000.91:
et el f 3901.10.0915 2.8:,»6 (Temporary: 0%)
TER (5 T 3901.10.099: 2.8%
3901.40 6.5% 0% Not applicable 3901.20 3901.20.011: 6.5% (Temporary: 0%) 0% 0% 0%
3901.20.019: 6.5%
3902.10 6.5% For From Year 1 onwards: 0% 3901.20.091: 6.5% (Temporary: 0%)
39021000.10: 3901.20.099: 6.5%
Interim rate in
2021 is 3% 3901.40 3901.40.011: 2.8% (Temporary: 0%) 0% 0% 3901.40.011: 0%
o 3901.40.019: 2.8% 3901.40.019: 0%
3902.30 6.5% 0% From Year 1 onwards: 0% 3901.40.091: 2.8% (Temporary: 0%) 3901.40.091: 2.6% *
3907.20 6.5% For 3907.2010: From Year 1 onwards: 0% 3901.40.099: 2.8% 3901.40.099: 2.6% *
Interim rate in
2021 is 3% 3902.10 6.5% 0% 0% 0%
3907.20.90 6.5% Interim rate in Yo Yr Yr Yr4 Yr5 Yr6 Yr7 Yr8 Yr9 ¥Yr 3902.30 2.8% 0% 0% 0%
2021 is 3% S 10 3907.20 3907.20.100: 0% 0% 0% 0%
5.9 5.2 46 3.9 3.3 2.6 2.0 1.3 0.7 0% 3907.20.910: 2.8%
% %o % % % % % % % 3907.20.990: 2.8%




Australia — Duty Reduction

Preferential
rates under

Preferential
rates under

Preferential rates under RCEP

AANZFTA
(as of
2020)
3901.10 5% 0% 0% Yri-10 Yrii-12 Yri13-15 Yri16-17 Yri18-19 ¥r 20
5% 4% 3% 2% 1% 0%
3901.20 5% 0% 0% Yri-10 Yrii-12 Yri13-15 Yri16-17 Yri18-19 Yr 20
5% 4% 3% 2% 1% 0%
3901.40 5% Not in Not in Not in schedule of tariff commitments
schedule of schedule of
tariff tariff
commitments  commitments
3902.10 5% 0% 0% Yr1-10 Yri1i-12 Yri13-15  Yri16-17 Yri18-19 Yr 20
5% 4% 3% 2% 1% 0%
3902.30 5% 0% 0% Yri-2 Yr 3-4 Yr 5-6 Yr7
4% 3% 2% 0%
3907.20 5% 0% 0% Yri1-10 ¥Yri11-12 ¥r13-15 Yri16-17 ¥r18-19 Yr 20
5% 4% 3% 2% 1% 0%
Korea — Duty Reduction
Classdicatmn MFN Preferential Preferential rates under RCEP
rate rates under
Ievel) AKFTA
3901.10 6.5% Yr 10 Yri2z Yri4 ¥r 16 Yrig8 Yr
20+
6.2% 59% 5.5% 5.2% 4.9% 4.6% 4.2% 3.9% 3.6% 3.3%
3901.20
3901.20.10.00 6.5% 5% Yr 2 Yr 4 Yr 6 Yrs Yr 10 Yriz Yri4 Yr 16 Yri8 Yr
20+
6.2% 59% 5.5% 5.2% 4.9% 4.6% 4.2% 3.9% 3.6% 3.3%
3901.20.90.00 6.5% 5% Yr 2 Yr4 Yré Yrs Yr 10 Yriz Yri4 Yr 15
5.6% 4.8% 3.9% 3.0% 2.2% 1.3% 0.4% 0%
3901.40 6.5% 5% No information in the tariff commitments schedule table.

3902.10 6.5% Yr4 Yr6 Yr8 Yri0 Yr12 Yri4  Yri6 Yri8 ¥Yr
20+
5.9%  52% 4.6% 3.9% 3.3% 2.6% 2.0% 1.3% 0.7% 0%
3902.30 6.5% 0% Yri  ¥Yr2 ¥Yr3 Yrd4  Yr5 Yr6 Y7 Yr8 Yr9 yrio
5.9%  52% 4.6% 3.9% 3.3% 2.6% 20% 1.3% 07% 0%
3907.20 6.5% 0% Yri  Yr2 ¥Yr3 Yrd4  Yr5 Yr6 Yr7 Yr8 Yr9 Yrio
5.9%  52% 4.6% 3.9% 3.3% 2.6% 20% 1.3% 0.7% 0%

3907.20.20.00 6.5% 5% From Year 1 onwards: U*

Indonesia — Duty Reduction

Preferential
rates under
ATIGA

Classification
(6 digit level)

Preferential rates under RCEP

3901.10 10% 0% From Year 1 onwards: U (*refer to note)

3901.10.99.10 10% 0% Yri Yr2 Yr3 Yr4 Yr5 Yr6 Yr7 Yr8 Yr9 Yrio
10% 9% 8% 7% 6% 5% 4% 3% 2% 0%

3901.20 15% 0% From Year 1 onwards: U (*refer to note)

3901.40 5% 0% 0%

3902.10 10% 0% From Year 1 onwards: U (*refer to note)

3902.30 5% 0% From Year 1 onwards: U (*refer to note)

3902.30.90 10% 5% Yri-9  Yri0 Yri2 Yri4 Yri6 Yri8 Yr20  Yr22  Yr23

+
10% 9.9% 9.2% 8.4% 7.7% 6.9% 6.1% 5.4% 5%

3907.20 5% 0% From Year 1 onwards: 0%

3907.20.90 5% 0% Yri Yr3 Yr5 Yr7 Yr9 Yril Yri3  Yr 15 onwards
4.6% 4.0% 3.3% 2.6% 2.0% 1.3% 0.7% 0%

India — Duty Reduction

Classification

Preferential rates under MY-IN* Preferential rates under ATFTA**

(6.digit level)

3901.10 10% 5% 5%
3901.20 10% 5% 5%
3901.40 10% 5% 5%
3902.10 10% 5% 5%
3902.30 10% 5% 5%
3907.20 10% 0% 0%
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Deloitte’s range of services & capabilities

A full suite of services

* IPO

* Accounting advisory services
* Financial reporting

* Financial transformations

* Financial due diligence

* IFRS conversion services

* Review of accounting systems and
internal controls

* Local and international
standards audits

* Accounting operations diagnostics
and modernization

* Training
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Consulting
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Risk Advisory
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Financial Advisory

N

Tax

* Business and growth strategy

* Corporate and management re-
organisation

* Cost, service and quality
management

* Technology advisory including ERP
* IT Project Management
* Human capital services
* Regulatory & compliance services

* Strategic and Reputation Risk
* Regulatory Risk

* Financial Risk

* Operational Risk

* Cyber Risk
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Mergers, Acquisitions & Post Merger Integration
“.. Deloitte is the only professional services firm that can
3 Q] ' advise strategic corporate buyers and private equity
. 7 investors throughout the entire M&A deal lifecycle. We .
align our services to address your transactional and

integration needs, all with the goal of building value for

our clients.

Integrated market offerings

v

Finance Transformation

Deloitte’s market-leading Finance Transformation (FT)
practice helps CFOs and other finance executives drive
business performance and shareholder value, while . K
improving operational effectiveness and efficiency

within the Finance organisation.

* Valuations

Mergers & Acquisitions
Financial Crisis
Corporate finance

Due diligence

Financial restructuring

Dispute consulting and forensic
services

IPO and capital markets services
Litigation support
Restructuring services

—

* Business Tax
* Transfer Pricing
* Mergers and Acquisitions

* Global Investment and Innovation
Incentives (Gi3)

* Tax Management Consulting
* Business Process Solutions

* Indirect Tax

* Global Trade Advisory (GTA)

* Global Employer Services

—

* Deloitte Legal
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Deloitte Analytics

The world of audit has evolved, with stronger
regulatory demands, increasing data volumes
and the shift from manual to automated
processes.




